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Text'of GAQ Repori^n 



Here is the text of the Office of Federal currency made on May 25, 1972, to the credit of "comniUtee, however,'" has not furnished proof " that he Md Mr. I4ddy “ade tte currem^ 
Elections report to the Comproller General on the Media Committee to Re-Elect the Preal — that the contribution was effectively released ^deposit. We have wmlrmw the fact of tto 

its audit of the JinaneejCornmitteeAQ-Re-eleot Re-Elect the P resident, o n the same date and from the donoris control to t he exclusive con- , deposit by th e «)mmit^ and IdentiflM a du^ 

-the President ; -told- him“of- the contribution. Mr. Dahlberg" troI of an agent for the committee prior to April— <^ deporiOTp on wBIcETto^ Ihe^Ution^ 

This report covers an audit undertaken by__agreed to. pick up the. currency. since he had _7, 1972, 

the Office of Federal Elections to determine planned to be in Florida that weekend (he- Subsequent to our Initial Interview wtth . 
whether there has been compUance by the maintains a home in Boca Raton, Florida) and him, Mr Dahlberg stated to us that the name 



Finance Committee to Re-Elect the President was to be In Washington, D.C., on April 11 for a , of tlie donor of the »25, 000 cash la Mr. Dwayne 

-on June 10, 1972, under the Act. -^meeting of tlw-Comnritte.‘ Mr.- WllUam- NoV^^-Andreas of Minneapolis' Mldne30U."and that 

should have been reported In the reports filed conversations and confirmed Mr. Dahl^rg’s: (Vfr Dahlberg) was handed the money by Mr, WlQ^ wlQ ^ wnai ine CU^ 

-and its -affiliated- comi^tt^,_with ^ provl- — statements;- — ; rrr~ Andrews on Aprils; 1972 , -when the two met at a ed..Mr._Bairick added that be had nOv. previous*. 



sions of the Federal Election Campaign Act of man, an employee of Mr. Dahlberg’s company 
Press reports of a S2S.000 con^bution and treasurer oi the Mfamesota Committee, has 
raised questions which could not be answered — stated to us that be wai present dur^ the 
1971, partkuliriy with respect to matters which Hr. Dahiberff farther stated tbIMfter ar- 



golf course in the Miami area. 

Based.cn the, facts. stated above, we have.^: 

coodudad the donor retained control over 
the cootrfbuUoo tmtii April 9, U72,'Wfaen be 



ly been aware of the ^350,000fun<L 

Mr. Sloan stated that before the ^350,000 
c m re u cy was -deposited it was kepi ia a safe in 
the office of Hr. Stans* secretary and that only 



without a detailed examination of the Commit-, riving in the Miami area, be picked up the. be aal Mr.Stanf.had accesitothe8afc.Mr. 

tec’. r««ud5. TT»amp^G®^.ther*.;carroicy«Aprfl»Bid.te«ctrt SIo» «ided U^_i^_r«or^p«t^ 



fore, directed the Office of Federal Elections to 
undertake an .audit of the Committee’s ac- 
counts. Subseauently. requesta were received 
from Senator Howard Cannon, chairman of the Ington, D.C.| endorsed the check In blank, and 
.. Subcommitte on . Privileges and - Elections-^ of — personally delivered 4t to Mr.^Stan8. Mr.-Dahl< 



FOUR CHECKS TOTALING 189,000 

Four bank checks, drawn on the Banco 
=7lntemaclonal^of^exicO:City to the order, of Sr^ 
Manuel . Ogarrio’ in the amounts of |15,000, 



this currency Of any documentary evidence, 
nthflr' than^ the depoalt _slip_ notation,, as ,to. 
whether it consisted of pr^Aprll 7 or po^April 
7 funds or both or any .indication of the han- 

a )f ’ these funds between April 7 and Mav 
wever^JilFj^Stans iias. indicated his^v^ 

. inoness to sign an affidavit that the funds were 
collected before April 7. ' . 

In the records made available to us, the 



the Senate (Committee on Rules and Adminis — wcmld not disclose to us the identity of the 
tratlon, and Senator William Proxmire, re- donor or the third, party, at our initial interview 
questing that an audit be undertaken and re-_ with him. . . , • . ; . .. . 

ports-with- respec t to iheTesuityof-tfae-andit • MrrSt ana^ta t wl Ttha^he- r ec eived 

made available to them. $25,000 check on April 11 from Mr. Dahlberg — : , , 

The audit was conducted pursuant to Sec- ana promptly handed it over to’Mr. Hugh 9f. $18,000, $24,000 and $32,000, respectively, wore 

tlon 308(a)(ll) of the Act which directs the Sloan, Jr., the treasurer of the Committee. Mr. deposited in the Barker Associates, Inc., Trust la uie rct-orua maao avauauio w us, uw 

Ck>mptroller General to make audits and field Sloan stated that either the same day or the Account, on April 20, 1972, the -same day the $350,000 amount was added to the April 7 bank 
Investigations with respect to reports and sute- — following day he conferred with Mr.~X3. Gordon — $23, ooo-Dahlber^check-was-alao- deposited in^^ — accounr balances" of the' MedU 'Commlttee to‘ 

■ ■ Liddy, counsel for the Committee, who advised that account. We have obtained copies of the Re-Elect the President, and the resulting total 

him that the check repreeented a pre-April 7_. four checks and verified the fact of their depos- was reported as the opening cash-balance of 
contribution and suggest^ that it be reconvert--' it In Barker Associates*, account, on April 20. _ the Media (Committee on its. Juno 10, 1972, 
ed to cash. Mr. Sloan said he turned the check The four Banco Intemaclonal checks are dated report. Mr. Stans has stated his belief that any 
over to . Mr. JLidtfy to do this. Mr, Stans’ April 4, 1972, three days prior to the effective records which may have existed with respect to 
affidavit states that, he was advised of this' date of the Federal Election Campaign Act of this $350,000 were destroyed after the April 7 

1971. . ~ " date pas^. 

' Mr. Sloan stated to us Uut the four checks * . Ihe only- documentation we have obtained 
were pre-April 7 contributions from donors in 
Texas who wished to remain anonymous, and 



menta filed under the Act ana allegations of 
failures to file. The Act further directs the 
Ownptrollcr General to report apparent viola- 
tions of Jaw to the appropriate law enforcement 
authorities (Section 308(a) (12)) 7; _ 

The Act does not give the (^mptroller 
General the power to subpoena witnesses or 
recoWs. This fact, together with the (act that a 
Federal Grand Vtiry Investigation related In 
some respects io the transactions covered by 
this audit is in progress, makes it impossible to 
close certain gaps in the Information we have 
been able to obtain. 

Our auditors haVe been able to obtain very 
-little-infonnati<m-<m traiwactlona- prior to AprIH 
7, 1972, the effective date of the Act. Also, some 
ind ividual s who ma y have k nowledge of the 

discuss the subject with us. Others were not 
available to us until late In the audit: for 
instance. Hugh W. Sloan, Jr., former Treasurer 
•of the . (^mmittee, was not available until Au- 
gust 23. 

The following sections of this report are 
oreanized under general topical headings in 
oraer to present related evidence and transac- 
tions In a coherent pattern. .l 

• FINOmS ' 

AND CONCLUSIONS 

THE m.COO DAHLBERG CHECK 

The following are the essential facts sur- . 
rounding this matter, based on our examination 
of relevant documents available tq us and inter- 
views with individuals Involved who were will- 
ing to talk with us. 

Mr. Kenneth H. Dahiberg, chairman of the 
Minnesota Finance Committee to Re-Elect the 
zPresldent,-stated' that he received a telephone _ 
call on April 5, 1972, from a person who wished 
to make a gift of $^,000 in currency in support 
of President Nixon’s re-election campaign. He 
indicated that the donor wished to remain anon- 
yzxxHis and for that reason stated that be was 
making the gift on Wednesday, April 5, before 
the effective date of U)« Act, and placing it in 
the custody of . a third party In a Miami area 
hotel. Mr. Dahiberg aaid ho called Mr. Maurice 
-Stana,-chairmaii_iiL the Finance, Commlllw l0_ 
proceeds of the four checks totaling W9.000 
were included In a bank deposit of $350,000 In 



several weeks later by Mr. Sloan. 

- — Wo were unable to find any documentation 
of these actions or of the sub^uent handling 
of the check by Mr. Sloan, Mr. Liddy, or other 
committee personnel. However, bank records 
show it was credited on April 20, 1972, to 
“Barker Associates, Inc., 'Trust Account” In the 
Republic National Bank of Miami. 

— ' — Slowr-eta ted 'that-MrrLiddy 
currency to him In exchange for the check, but 
n ot until sometime in the middle of May and 

amount receiv^ will be discussed in more 
detail below. We have been unable to find 



therefore would not reveal their names. 

Mr. Siian stated to us that the four checks 



regarding this matter is the deposit . slip . re- 
,ferred to above. In the absence of documentary 
evidence, other than the deposit slip notation, 
that the $350,000 in currency was received be- 
were delivered to him by an agent for the ' fore April 7, 1072, we conclude that part of it. in 
donors on April 5, 1972; Uiat because he was addition to the $25,000 contribution referred to 
- t i nsu re - o f tfa ^ -negotiabtB^- h e-^ ave- them-to — abover®ay-have-beeD-received-AprU-7rl972rOf- 
Mr. Liddy; and that Mr. Liddy said he would thereafter, 
take care of cashing them. Mr. Sloan added 



until wmeUme in the middle of May. Further, wo have concluded that there were the 
he said, that the total amoundt of currency " following apparent violations of Title III of the 
documentation of the amount or the handling of which Mr. Liddy returned to him for these four . -v.Federal**ElStlon Campaign Act of 1971 by the 

this currency in the records of the Committee, checks and the $25,000 check referred to the Finance CommJtteft_ to Reflect the Prteldcnt 



nor have we been able to obtain any explana- 
tion for the delay between the delivery of the 
check to Mr. Liddy and his return of cash to 
Mr. 

\ Mr. Liddy has declined to discuss any mat- 
ter Involved in this report with us. 

" A copy of the $25j000 check obtained from 
the First Bank and Trust Ckimpany of Boca 
Raton shows the endorsement d Mr . DaU- 
berg and a potary certification, apparently of 
Mr. Dahlberg’s signature, by Mr. Bernard L. 
Barker. It also bears a stamped endorsement 



a^ve was rigniflcantly less than the five, or its affljiatad committees which I recommend 

checks’ combined face value o^ $111,000. Mr.- , you refer to the Attorney General: 

Sloan was unable to_ recall the amount of the j. The committee's failure to keep a de- 
although he thought It was about taUed amTcxact account of the $25,000 contrlbu- 

^500. ^He aaid be Was told by Mr. LId(^ ^t tion received by Mr. Dahiberg on April 9, 1972, 
the sboitage represented charges relaied to constituted an apparent vioution*of Section 



. reconverting the checks to cash. 

The currency was returned to Mr. Sloan by 
Mr. Liddy in two parts. The first amount was 
less than $89,000 and approximated $80,000, 
although Mr. ^oan, could not recall the exact 
amount and had no records of theimidunt,'The 



302(c) of the Act, and the committee’s failure 
to disclose the details of the expenditure in its 
violation of sections 304(b) (9) and i04(b) (10) 
June 10,- 1972, report constituted an apparent 
oft he Act. ' ■ 

1 'The^'cemmStee's failure to keep de< 



for deposit to- the. trust -account of Barker— second . amount -was more -than 425, 000, -but -^tailed -and -exact- accotmt of tlwi .m/imk er- 

Associates, Inc\Botl) Mr. Barker’s notary cer-' again Mr. Sloan could not recall the exact pended from the nroceods of t^ S2S 000 Dahl- 
tlf rstJl and nmniint und had rA/v>rr<- nf U pcnOeO XTOm lOO prOCCOOS Of UlO _DalU- 



tlflcate and the stamped endorsement of Bar- 
ker Associates apparently were affixed to the 
check after it left the hands of the committee. 
Both Stans . and Sloan\stated that they have 
never met Mr. Barker. \ 



berg chock, and. the four Mexican Bank chocks 
totaling $89,000 constituted an apparent vlola- 
and the comitee’s failure to disclose the de- 



amount and had no. records of It. 

We conclude that, in the absence of any 
evidence that, the checks were delivered to Mr. 

4 j 4u » ir V tv • $89,000 did represent pr^April 7 contribu - - ^^d the rnromiH^ n faiiur a to disclose the dcr 

vr that J&^»Mberg received — tloiu asd, therttore,.delaUj of the cootrlbiitlmia_(.H. of the eapendltoe in Ita JiSel^l^ re- 

J^notrt^ed tobeiecordedorietwrte^ pit -WBStS^an^pjTrttt vl^ 

neither the ehelm..„ U« ^on, *H(b)(9) and JO. (b)(10 of the Act. 



neither the chairman nor the treasurer of the 
conjmittoe received the cashier’^ check from 



wujiujihCTc IW.XIVCU ujo caamer ^ cnecx irom uwcumcniauon oi mo acuons suiiuuno- • eommittoo’M tn and 

Ifr; D^terg untU.AprU II, l972!^TOe commit. ^hi^o'thcfocr check. 

tee ipod^, however, M reflected In a memo- ■_*>>' floan, «otborcenurJttee.:.^emTent-b^r^rtth wepocttotheissOOOehecfc- 

randum fr^ the special counsel to the com- ^ the receipt of the currency u, proceeds, uSTSoceods’S the four 

wS ="2»Tcfonsie’<s,mK 

r v.:- V ' Commlttec-xrffidAls-stated- that*the~caBlr^^^ranriRule8^Tmd-Ileiguliqon8TH 'CFR\r 

l>roceeds of the $25,000 check and the cash 20.7(c), ) issued under the authority of secUon 
not subject to the; provisions of the Act. The dent, an afflUated committee. Mr. bloan said 308(a) (IS) of the Act and ImplcmenUng Section 

308(a) (11) of the Act. ... 



In addition, I recommend the followimr 
'posslMe vlolatloni of TlUe in of the Act^ 
referred to the Attoiliey General for further 
Investigation; 



~ 1. The ^conxniittee'v^falluni'^to- Irwirx WSf^ 

tailed and exact account of the $^,000 curreo- 
;'cy fund and the coatributjooa that may have* 
been reoelred therein on after April?, U 72 , 
possibly • constituted a riolatioa of Section 
i02(c) of the Act, aad tha 
to dlsdoee the details of sochoootxlbutloos in 
W poeelbhrconstituW a 

^violation o< Section «H(bM2)of-theAct 



- Tbo committee’! lack of aewandareon-' 
trol .ovcr_the,funda .referx%d-to . In this report. 
• indicates the possibility that expenditures may 
^ have been made for or on behalf of the commit 
/ tee without the authorization of its chairman or 
^aauw or their designated agents In vtolsa^ i 
Uon of Section SOJfa) of the Act. Similarly, the j 

■ have rendered a detailed amount thereof to the . 
_ treasurer and that comndttee funds may have 
commingled . personal funds of the 
. members or associates of the commit- 

tee in ylolatlonof Section 302(bVof th^ Act. 



